
April 28, 2014 

  

To: Finance Committee 

RE: FATCA 

  

Dear Committee Members, 

  

I am hopeful that the Finance Committee will take the time necessary to 
fully understand the implications and true costs to Canada of the FATCA-
IGA agreement to be enacted July 1, 2014.  This bill is so controversial that 
it must be a stand-alone bill, fully debated and openly voted upon.  If this is 
allowed to pass in the current fashion it makes a mockery of our 
democracy.   

  

If our government truly does not care about the financial status nor privacy 
rights of its one million plus Canadian citizens with US indicia you might be 
moved to understand how this will hurt all Canadians.   

  

Under this law, if only half of the US tainted Canadians are exposed for not 
filing FBAR forms 90 billion dollars will leave the Canadian economy this 
year alone.*  That is 1/3 of the entire budget.  These accounts will also be 
inordinately taxed under the PFIC rules. These tainted Canadians cannot 
have Canadian investments in any of their savings vehicles thus removing 
even more money out of the Canadian economy.  Canadian businesses will 
be exposed to the IRS if having a branded person in signing authority.  The 
US has extorted our banks to spend billions this year alone to become 
FATCA compliant and absorb all future costs in their role as an arm of the 
IRS.   Their job now is to report these accounts to the US so the 
FBAR/PFIC penalties can be calculated and extracted from the Canadian 
economy.  (The government tries to sell having the CRA report rather than 



the banks will somehow mollify the affected.  What is the difference?) We 
are paying for the US to steal our money!  Foreign countries are being used 
to ameliorate the US debt.  

  

All of the registered savings vehicles in Canada are now useless to 
us.  Our children are affected by our inability to save in RESPs, our 
retirement plans worthless as are TFSAs.  The CRA will not be directly 
reporting some of these accounts but the holders of the accounts must file 
FBAR reports and pay PFIC taxes and accounting fees.  Other accounts 
will be taxed.     

  

For most retirees, the filing of FBAR forms alone will wipe out their entire 
retirement savings.  Then there is the added cost of PFIC taxes, the need 
to be compliant for the past 6 years and the steep accounting costs 
necessary to fulfill these obligations.  Is the Canadian government going to 
bill the US for our welfare checks after they have bankrupted us?  We poor 
souls can’t even renounce without becoming compliant.  There is no way 
out.   

  

Many say we should have understood this obligation all along.  Firstly, 
many of us never identified as US citizens having lived our entire lives from 
infancy as Canadians.  Others thought they were far below the income 
thresholds required for filing.  The necessity of filing FBAR forms, which 
apparently existed for years but was never enforced, somehow quietly 
became applicable.  Where was one to have found out this 
information?  Most probably the wealthy with fancy accounts knew but us 
regular folks had no mechanism of finding this out.  There is no excuse for 
being ignorant of these laws, all are deemed willfully non-compliant and 
fined.  

  

Another excuse given by our government officials is this is a US law, your 
gripe is with them.  Yes, the immorality of citizen based taxation can only 
be delt with in the US.  But why is our country allowing an immoral law to 



now become our law?  We don’t allow stoning for adultery in Canada for 
citizens living here that come from areas with these practices.  Canadian 
law is Canadian law period.  We don’t report our law abiding citizenry to 
foreign governments.  We don’t turn our law abiding citizens into 
international criminals on the lamb hiding in corners from the terror of being 
bankrupted.  It is even argued now that sex offenders will have their privacy 
rights violated if neighbours are notified.  We are even worse than these 
criminals as our privacy means nothing, not even worthy of debate. 

  

We were extorted into signing this agreement by the threat of a 30% 
withholding by the US for any investments made by these branded slaves 
and not reported.  I would bet this amount would far less than what is 
actually going to be extracted from the economy by the IGA.  We also had 
other choices to push back at the extortionist bullies. I’m sure if our 
government had a backbone they could have paved the way for other 
countries to have just said no.  Yes, the US is our largest trading partner 
but we have power also.  It is a global world, the EU holds many great 
investments and trading opportunities. If we threatened to pull all of out 
investments out of the US I’d wager they would back off.  I’d also wager 
that we could have given other countries the confidence to follow us.  Our 
cowardly government not only caved to extortion but then tried to hide their 
gutlessness by burying the bill within the budget.  (Guess what Mr. 
Harper….you still have no guarantee about the pipeline if that was your 
reason for selling out your country in this deal).   

  

The Government of Canada must be scorned for not having the courage to stand 
up for their citizens, falling for the groundless promise of reciprocity, violating 
their own privacy laws, becoming an arm of the IRS thus violating our 
sovereignty as a nation, being partners in this extraterritorial overreach, violation 
of international norms and handing over our precious assets to ameliorate the US 
debt.  They are unmitigated fools. 

  

A constitutional challenge is being launched.  The Canadian people are not afraid 
of the US unlike our government.  Many lifelong loyal Conservatives will never 



vote for this gutless, deceitful party that, when the history books are written, will 
be remembered for making Canada the 51st state of the USA.  Thanks. 

  

No longer a conservative voter, 

Soon to be bankrupted senior, 

Respectfully, 

  

Charlene Weisel 

 


